From



Excise and Taxation Commissioner,



Haryana, Chandigarh.

To

(1)
All Joint Excise and Taxation Commissioners (Range), and

(2)
All Deputy Excise and Taxation Commissioners (ST),




in the State of Haryana.



Memo No.      838         /S.T-6 



dated Chandigarh, the 25.5.07
Subject:
Survey of registered/unregistered dealers.

It has come to the notice of this office that efforts are not being made to register those dealers whose turnover has exceeded the taxable quantum but who have not applied voluntarily for registration. 
2.

A number of instances have also come to notice where false input tax has been claimed on the basis of bogus tax invoices or where the sellers have not deposited tax.  Tendency is on the rise where dealers get themselves registered just for the sake of issuing tax invoices without paying tax on the sales only to vanish later.  This could have been largely avoided with a little diligence on the part of the officers at the time of granting registration certificates of such dealers.  Officers are well aware of the tell tail indicators of such dealers like ownership status being proprietary concern, applications for registration in the name of female family members or of pretty employees, a number of firms operating from the same premises, business premises some times being situated on first floor or above with only a small room to operate from having no storage facilities, very high turnover immediately after registration with no or negligible stock etc.

3.

In order to find out registrable dealers and also to weed out dealers indulging in raising bogus tax invoices, it has been decided that survey of the circles be conducted by the respective circle officers themselves. All dealers whether registered, unregistered, registrable or otherwise shall be included in the exercise and no premises shall be left unchecked. A permanent record of this exercise will be kept in the form of a register bearing the following columns:-

(i)
Date of Visit:
(ii)
Name & style of the business: 
(iii)
Address of location of the business: (Mention the floor also)

(iv)
Whether proprietary concern as per office record

(v)
Name of the principal person carrying on the business and his/her exact status:
(vi)
(a)
Nature of business:

(b)
Nature of business as per EAC:

(vii)
GTO for the year 2006-07 as per returns 

in case of registered dealer:
(viii)
Whether the turnover is commensurate with
the activities at the business premises or not:
(ix)
Whether the registered dealer is suspected
to be issuing bogus tax invoices: mention yes 

in case found so otherwise column may be kept blank:
(x)
If unregistered dealer, mention if registrable 
and if registered dealer, mention TIN: 


Every circle officers will maintain a separate register and his name will be mentioned on each page of the register.

 4. 
Steps for registration of the dealers will be taken where it is found by the circle officers that they are registrable. Where such dealers do not make application for registration, circle officers may consider issuing notices also in Form VAT-N1 directing such dealers for filing returns in Form VAT-R12. The assessing authorities are empowered to issue such directions under section 14 (2) of the HVAT Act. 

5.

In case of dealers suspected to be issuing bogus tax invoices, circle officers shall take immediate appropriate steps  including cancellation of registration certificate (preferable), asking for additional sureties, asking bank statement for last at least one year, proof of photo identity of the proprietor like voter card, ration card, driving license, passport or/and PAN card, proof of ownership/lease/renting of premises including rent/lease deed, electricity bill or any other proof, so that the registration certificate is not misused by them.
6.

Survey will be completed by 30th June, 2007 and statement of result of survey will be communicated to this office latest by 15th July, 2007 in the format enclosed.  Interim report of the up to date position may be sent to this office by 10.6.07.
7.

In order to ensure timely and qualitative work, DETCs (ST) shall test check at least five of the cases surveyed every week.  He shall include some cases from each of the categories namely proprietorship concerns, other registered dealers and un-registered dealers.
8.
DETCs (ST) shall circulate these instructions to all the circle officers working under their jurisdiction and discuss with them for compliance. They will also ensure that survey is completed peacefully and in time.  Any lapse in this regard will be viewed seriously.

9.

JETCs (R) shall review the progress of survey on weekly basis and they will also see that survey is conducted by the circle officers as per the instructions. 

10.

Please acknowledge the receipt of the letter.

     (R.C. Mittal)
     Addl. Excise and Taxation Commissioner (T/C)

for Excise and Taxation Commissioner, Haryana.
	Statement of result of Survey in respect of _________________________________ (District)

	

	Sr. No.
	Name of Circle Officer
	No. of dealers registered in the circle (including pending RC applications)
	Number of dealers--- found in survey
	Result of survey - Number of dealers
	No. of unregistered dealers to whom directions to file returns issued

	
	
	
	4
	5
	

	
	
	
	Total
	Registered in the circle
	Registered in other circles
	Registrable
	Suspected to be bogus and issuing mainly bogus tax invoices
	Registered 
{ Out of 4 (d) }
	Whose RC cancelled 
{out of 4 (C)}
	

	1
	2
	3
	(a)
	(b)
	(C)
	(d)
	(e)
	(a)
	(b)
	6
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	Signature of DETC 
DETC _______________


